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Independenl Audilor s Reporl

Tao the Board ol D icclors
Tree Haus Metroanlitan Distric
Raoull Counly, Colorado

Report on the Financial Stalements

We have audiled Lhe accompeanying linancial slalerments ol the govermenlal aclv lics, bus nessdype
activ fies, and each ~ajor fiind of the Tree Hau.s Mefropnlian Jiszrict (-he Nistrict), as of and far the year endec
Decerber 31, 2020, anc Lhe relaled no.cs 1o the | vancial slalenenls, which colleclive ly com arisc he Dislicl's
basic financial statements as listed in the table of contenis.

Management's Respansibility far the Financial Statements

Management is responsiole for the preaaration and fai- presentation of these financiz| =tatements in
accordaree wilh U S, gererally accepled accounling prircip ks Lhis ircldes e design, mplerrenlation,
ard mainzenance of iaterna| corfra| rejevart ta the preparat on and fzir presenzat on of finar gia |statemen:s
lhal arc free ram maler af reisslalenent, waclher due Lo fraud or errar,

Auditor's Responsibility

Qur responsibility is lo exoress cpinicns on Lhese lirar cia | slalemer ks based on our aud 1, We condacled
our aldilir acco-dance with U S, ge-e-a|ly accep:ed auditing standards . Those standards require that we
plan snd perlorn he aadil lo ob.gin reasonable assurarce aooul whelher e financia | s lalemenls a-e Iree
fram mate-ia| misstalement,

Ar zudit involves perorming procecures to abtair sucit evider ae ahout the a~aunis and d scpsuresin the
linwncial s.zlemenls . The procedurcs selecled depend on lhe audilor’s judgmenl inckding Lhe assessmen.
of the risks of materia] misstater-ent of the financia| statemerts, waether due 1o fraad ar erar. |0 making
lhose risk assassr-arls, Ihe aud lor cansiders inlerral conlro| rejevanl Lo 11e enlily’s preparzlion and (air
presentazion of the finangial stater-ents in orde- to cesign aud t arocedii-es thail are app-apriate n the
circemslancaes, bul ne. lor Lhe purpose of expressing ar op nion on Lhe ellecliveness of lha enlily’s inlemal
corteal. Acco-d ngly. we express no such cpirion, An aucit ao incp.des evapating the appropriaieness
al accouining poalicies uscd and Lhe reaschaoleness ol signilicanl accounling cslimales made by
management, as we|| as evajuating the overa|| presenitation of the finang a| statemenis

We be| eve -hat the a.dit evidence we have okbizined is snficient and appropr aze to provide a nasis for our
apinars,

Opinions

In var op nion, .he firancig| slalananle relerred lo avove presorl lairly, in gl malsrial resoecls, lhe
resoective f nancial position of the qaverrmenta |activities, b usiness type activities, anc each ma or fund of
lhe Tice | laus Melropdlilan Dis.rol as ol December 31, 2020, and lhe respeclive changes in | nanc al
positicn, and, where applicable, cash ‘lows thereaf for -he year then ended in accordance with U .S,
generzl|ly aceepled accaunling principles,



Report on Summarized Comparatlve FInanclal hfarmatlon

We have arevously aud fed the Distref’'s December 31, 2079 “inancis | statements, and we expressed ar
unir-odilicd audi. opinion on hose audiled linanciz I slaleinenls in our report daled Junc 4, 202C. bour ap nion,
the aL.rmmar 7ed comparalive firancial information presented he‘eir as of and far fhe year enced Decernroer
31, 2019 is consis.enl, in all rmalerizl respacls, wilh lhe audilac lingncial slalemenls Irom wiich L has been
derived.

Other Matters
Required Supplarentary Information

U.S. generally acceated accounting prirciples requJire that tne General Func Schedule of Revenues,
Expsnd Lires ard Changes in Fund Balance — Budgel and Acluzlon page 20 ve presanlec Lo supplemenl
the hasic firaraial statements. S.ack irforr-ation, athough not a part of the basic financial slstemenis, is
requ red by he Goveramenlal Accoiing Slandards Board who corsiders il Lo be an esscenliz | parl ol the
financial reporting for placing the hasic financial s:atemen:s ir ar apprapriate cae‘azional economic, or
his.oricel con.exl. We have gpplisd cerlain | mi.ed procedu-ys Lo the requirsd supp kr-snlary inlorrmalion
in accordance witn J.S. generally accep:ed auditing standa-ds, which consisled of inquir es of management
aboul lhe melhods ol preparirg lha inlormalion and comparirg lhae inlormalion ‘or consislency wilh
management's respanses to our irquir es, the bas ¢ finargial state ments, and ozher know ledge we chtained
durirg var audil of Fo basic linance al stalements. We do ol express ar op nion or provide any g@ssJrance
or -he irforration because 1he limited procedures ca rat pravide ns wita sirficient evidence 1o express an
gpin ar or provide any assLrance.

Managemenl hag cnilled Managerrerls D scussion and Analysis Lhal U.8 . generally aceepled accou iling
prnciales recui‘e to be presented tao supplement the has ¢ firancia | slatements . Snea missing inforr-asion,
al hough nol a parl ol Lhe basic lina izl slalemen.s. is raqu red by Lhe Gevemmenla lAccoun.ing Slancards
Roard who gonsicers it ta be an essential part of f nancial reportirg “or placing the basic financial s:atements
in ar avproour ale cperalional, ecoromic. or Mislo-ica |conlexl, Qurapinion on lhe basic linacials zlemenls
iz not affectec oy this m 33ing information,

Other Infarmation

Our audi- was conducted far the purgose of fe-ming apinions on the finang a| state ments that calectively
comorige lhe dislricl's basic linancal slalemen.s, Tne Enlerprise Furd Schedule ol RwevernLas,
Fxpend tures and Changes in Net Positicn — Rudget anc Actualon page 21 3 presented for pLrpose of
acdilional anzlysis and is nol & requi-ed parl o’ lhe besic | nancial slaemeils,

Thig supplemenlary infcrmalior is the responsibil.y of maneagemen. and was cerived [rom znd relzles
direct]y te the Jnderlying accourting anc ather -ecords used ta prepare tne basic financia| staterrents,
Scch informzlar has been €ab ac.ed Lo lhe acdiling procedures appliad in Lhe audil of Lhe basic lina ncial
statements ard cerain acdifiona| procediires, ncliding compar ng and reconeijng snch irforr-at an directly
lo lhe undeilying ascounling and vlhsr "acores used Ll prepare lhe basic ‘inancial slalar-anls or Lhe basic
financial stazement themselves, and other additiona| procedures n accardance with U S, genera|y
accepled audiling slandards, [n our oainion. Lhis supplemen.ary inlorna.ion & lairly slaled. in all ma lerial
res30ects, in rejation fo the basic f nanc al statemens as @ whole.

CI I

Steamboeat Springs, Colorado
July 2, 2021



TREE HAUS METROPOLITAN DISTRICT
Statemenl oF Net Position
December 31, 2020

(wlith camparativae fimanclal Intormatlan as at Dacembar 31, 2019)

2020
Goverrrmenli| Busincss-Typo 2019
Act vit 83 AzIIVITIe2 10l 1 oial
Assels:

Casnanc cash ecuivalenis S 8015 5 522,801 S H3c,816 $ 619,225

Acconnls receivi:hle - 1,069 1,068 7.824

Iner'und cala-ces 51,/CH (b1,(0b) - -

Properly taxcs receivakble 112 6C& - 112,606 ‘07,620

Cap L] assels, nel 524 326 933,937 1,758,263 *.809.891
Tolz:] assals 999 652 1403102 2 L0275 7 439 850
Liabilities:

Acconnls payible - A.008 €,006 8775

Accraed nweres: payaole 2.3CH 1./72 107¢ 1,109

Road canaqe depos ts 35C0O - 2,500 -

Noncurranl liat: lilies.

Due w thin ore year 37366 56,296 93,602 9,202

DRnein o than che year 7773 306 422317 1,295,703 . AR0,A55
Tatzl liabilizics 816 547 586,391 1,402,938 © 403,741
Deferred Inflows of resources:

Neolorred oroperly ixes 112606 - 112 G0G ‘07 620
Totz| defe-red inflows ofresou-ces 112 606 - 112,606 ‘07,620
Net posidon:

Nctinvesimentin czpita] assots 13584 365,324 262,908 329334

Reslricled lor.

Emergecies - 0,291 1¢,29/ 10,501
Operalions and mainlenanace
reserve - 37,000 37,000 47.000

UArestricted 56915 44,003 471,008 457 204

lots]| nelpositor S /0AED S 8°6,(11 S 287,210 $ 538,198

Saa sccorpanying nees to the financialstazemens.
a
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TREE HAUS METROPOLITAN DETRICT

GeneralFund
Balance Sheet
Docember 31, 2020

(with summarized financial infermation as of December 31, 2019)

Assets:
Casnanc cash geuivalents
Iner'und salarce
Properiy taxes receivable

lotsl asaels

Liabilities, deferred inflows of resources,
and fund balance:

Liahilities:
Road camage depos ts

Tol::] liabili.ics

Deferred inflows resources:
Delerred aroperly laxes

Tol: ] delerad irlows clreson-ces

Fund balance:
Unisss grec

Tol::] ird bajance

Totz] liabilizies, deferec iflows of -esources,
anc und odjarce

Saa sccorpanying nees to the financialstazemens.
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2020 2019

3015 $ 262"
54.705 57.552
“12,606 " 07,620
‘(5326 & ‘67,093

3500 % -

3.500 -
‘12,606 “07.620
12,606 - 07.620
59.220 60.° 73
59220 A0 73
‘75326 $ ‘67.793




TREEHAUS METROFPOLITAN DISTRICT
Reconciliation of the GeneralFurnd Balance
to the Statement of Net Foslition
For thr Year Ended December 31, 2020

Gevernrren:al func balance $ 59,220

Amnounts reac-ted tor goveramental aziivillea n the
staterr en: ofrespos tion a~¢ difcrert occausc:

Cap tsl azsels usec 17 covernmental actvines a‘e 1ol ‘inancial
rcscurces @ng, therclo-¢ are nol reporice in the gerera | lund-
Cosls o capilel aszels, nelolaccury laled ceoredial or 824.326

ong-le-re izhililics and aceraed inleres . payiaole with ngoverrmeoenfil
actvites are notdue enc paya ble nthe curre-t pe rlod and. theretore,
a-c qoircported in ¢ general func:

Generul| eliligal or Josn (810.742)
Accraad interest payaole {2.305)
Nelposil or ol governien.al acl viles $ 7(.489

Saa sccorpanying nees to the financialstazemens.
A



TREE HAUS METROPOLITAN DETRICT
GeneralFund
Slatemenl of Revenues, Expe nditures, and Changes In Fund Babnce
For the Year Ended December 341, 2020
(with summarized financial information for the ycar ended Decemhber 31, 2019)

2020 2019
Revenues:

Piruperly Laxes & ‘D0, 718 $ “17.30D"
Tolz| evenues ‘00.718 “1° . 30°
Expendliures:

Snowplowing 227172 26.407

Road ma nierarce 1.312 13.95%

Tax colleclion foes 3,034 -

Deb:ilservice:

I'nnecipal 36,117 31,920
Intcrest 28489 29 686

Cap lal oullay - -
Tol:| expendiares ‘n’.671 “04.97°
Excess (deficiency) o revenuss ave-exoe-~d tures (53 6,330
Fand balanze, beginn ng of vear 60,1 /3 53,513
r.and balansce. end ol yeir $ 59.220 $ 60.° 73

Saa sccorpanying nees to the financialstazemens.
7



TREEHAUS METROFOLITAN DISTRICT
Recongciliation of the Statemcenl of Revenwes, Expenditures and Changes in
General Fund Balance to the Slatemenl of Activitles
For the Year Ended December 31,2020

Changes nfund bzlance - govwern~ental fund $

Amounts reported tor covernmental activiles Ir the
siaemertof activites are differertbecsuse:

Cap tsl oullayz are reported as exoed tures 11 the
goveraymantal ‘unds. However, in the statc~1cont of
aclvil es. he coslis dllocaled over 1he esiliralaed
useful hves cfthe assels as deprec aticn expense:

Cap fal autlays
Jep-ecialion

Pring pz:l| ~opavmeris cllong-omn ¢cebl are expendilures in the
general 'und. hel the repaymenlredaces long4enn liadililies
ir t1e satemertof net acsiticn.

Inceres: exsese In the stateren: ctaciivillea ¢ resoed on
t~a accrual oasis whkile ineres: payments are reported as
experdines in he genoeral Tured.

(37 .906)

36,717

‘A2

Changc ir net pos tion o* gove-nmer tal activitcs ®

3440

Saa sccorpanying nees to the financialstazemens.
A



TREE HAUS METROPOLITAN DISTRICT
Enterprise Fund
Statement of Net Foslition
Docember 31, 2020
(with summarized financial infoermation as of December 31, 2019)

2020 2019
Asscts:
Carren. assels.
Cash ard casl squivalerts ® 522,301 $ 516,604
Ncceoun.s e vabloe -.0R9 2.624
Tozal curreni{ assets 52387C 519428
Noncurrent assets:
Caoi.al assels, el ol ceprocial or 933,937 953.659
Towal noncurret asscts 933,837 953,654
lotzl assels 197,80/ 11(3,08¢
Liabllitles:
Curren: liabil ties:
Nccoun.s vidyahle 68.006 8775
Accrued Inta‘sstpaveble - 1.922
Intc dfund balznce 54705 57 552
Cu-rerloc-lion of noles payakle 56,296 55.085
To.a) currenl | aoililics “18.77S ©?23.334
Nancurrgnt fizb Jifics
Ncles payable 522,317 5783613
To.a| [iabijilics 641,096 707,947
Neot position:
Nel invesbnenlin ciapiki dssels 3556.324 319.961
Resincted for:
Fmorgoncios 10294 10 66
Uperaﬂona and malntenance rezeive a7.,coc 47,000
Uarest-icted 414,092 399618
lats| naipositor 3 816,711 $ /{7110

Saa sccorpanying nees to the financialstazemens.
g




State ment of Revenues, Expenses, and Changes In Fund Net Posktlon

QOperating revenuss:
Critrges fur services.

Water anc sewer
Nvetilab: lily lo so~ve

Totsl operatir g revent es
QOperating expenses:
Qoc-ators
A rrinis Iri live
Dep‘eciaton

Tolzl operalirg expenses

Operili~g income (Joss)

TREE HAUS METROPQLITAN DI TRICT

Enterprise Fund

For the Year Ended Dacemhber 341, 2020
(with summarized financial information for the ycar ended Decemhber 31, 2019)

Non=operating revenues (expenses):

Tuxievenues
Ineres: ircoms
|l'|'C|'O$' CxXoC e
Taxcolleclion lees

Nalroronoe-al ng revernues

Changs ir net position

Neipasit or, oegirning cf year

Nelposilor, end ol yea*

Saa sccorpanying nees to the financialstazemens.

0

7020 2019

¥ 38,600 § 270,700
6 6RO 6 6RO

“45,25C © 46,760
07,895 - 02,556

50.488 59.975

33,332 32,519

‘8,702 “45.083
(36.442) (¢8,323)

83.516 85.504

3,640 5,7 (1
(12.733) (13,919)
(2.420) (5.649)

f2,013 74,410

45,571 26,087
£07,11C /75,053

$ 816,711 $ 777.°40



TREE HAUS METROPOLITAN DISTRICT
Enterprise Fund
Statement of Cash Flows
For the Year Ended December 31, 2020
{whh summarizcd financlal Infarmatlon far the year ended December 31, 2019)

2020 2019
Cash Aows from operating actlvitles:

Casnrecaipls rom cnslomoens & ‘47 G156 3 L7108

Casn payments to supplle s of goods and se-voes (*57,153) (" 60.772)
Nelaciash provided (used) by operdliry aclivilies (4.118) (15.664)
Cash Aows from non=capital financing activities:

Casnrecelplts “rom axes 93.51€ 28.804

Casn payments forlax collection fees (2,42C) (L,649)

Casnpaymnopnls (o) rorm othaer e (2.847) 37.438
Ncicash pravided by non-capital f nanciag activities 88 240 ©20.593
Gash flows from capital and related financing activities:

Princ pal oaynaenls en nole payablc (55,0G85) (53,907)

Inceres: paymenis or note payable (12,882) (11.0867)

Gas 1 payments for capital assets (12.,61€) (19,532)
Neilcash provicec by (used) capital and relatec

financing acivitivs (8°.584) (87 500)
Gash flows from invesling activities:

Ineres. receivad 3,650 574
Nclcash provided by irvestirg aclivilies 3.650 574
Nectchangc in cash and cash cqu valents 6,107 24,603
Cash ard casequivalents, oegirning cf year 516,601 192,001
Caszh ard casn equivalents, end of yea“ $ 522,801 $ 516,601
Reconclllatlon of operating Income (Joss) to net

cash provided (uscd) hy operating activitios:

Operalirg incore (os:) $ (836.,442) % (£8.323)
Ceorecial or 33,259 32.549
(Ircrease) decrease n:
Accourts rcccivable °755 348
(Decreuse)irceise i
Accourts payable (2.7/C) 1. /52
Neleash provided (used) by operatirg achiviles $ 4.118) % (135.664)

Saa sccorpanying nees to the financialstazemens.




TREE HALS METRQPQLITAN DISTRICT
Notss to Financial Statements
December 31. 2020
(With summanrzed financlal Infonmatlon as of and for the year ended December 31, 2019)

Note 1: Summary ol 3igniflcant Accounting Folicles

The Tree Haus Met-ooal zan DJiszric: (the D st~ ct) is ncorperatec as a te2z-zie lccalgovernment ent:y undsr Colorzco
Rev sed Statutes (Cx8) and 11 gover~ec ky an electec Zoard of Directers that -eside within the D st ct.  1he Lustrict
provides wa er, sewes and ad ng clenance services in 1te geographical arca oce-see as he Tee laus
Mat-asol{an Districl ~ Ro.-1t Co. -1y, Colorado.

The Districl's [ narCial sleleme Is are propared in accordance wilth .S corerally accevled acco. nling pringiples (JS
CAAP). "he Gavammerital Accourting S1andarde Board (CASB) ie the ztandardseting bocy for the estakishrent of
Us GAAS ingavernmental enl ies.  he lallow ~¢ surmmacy al 1~e mere signi‘icant accounl ~g policies al 1~e L slrigl iz
presenles o sss sk the caee i inlep-c.ing hesc linanc sl stalements and shouk be viewed s an negralpar of (his
‘9201,

Ropering Ernitity

The “esxorling enlily co~sisls nl (&) [~a primary gaver~menl, i 2., lha Dis.riz , 2~¢ (b) erganisalicns 1o+ which [~e Disl- ¢l
s financ ally scco.~1able. ~he Disfricl dees ~ol ~zve a~y component units “ar which il is financially sccovntable.

Me:asurerncril Focos arid RBasis ol Accoanlingg

I he gove ~nent-wide financial atzstemerits 2nc proorielary le~-erprige) “‘und financialstzlenre~1s _ze a flow of eco~omic
resources neas. renent focus 1o delerning ~¢  neorme and finangial position. T-¢ accounl ~¢ princizley used arg
sim ler o those applicabls o o.sinesses in t-e privals sectcr and maintained on the accrual cssis ¢ scco. ~1ing.
Revenues a-e recoc - zed when e5-~&¢ and expenses aie recoc~ zed when Incu-ed .

Covernmre-ial fund f ~z.~cial stalamenits .56 = currsnt f ~a~cial resources mezsurene~1fccus and sre maints ~ec on
ihe maditec acerual sasls of ascounting. 1eévennes are recoc~ lzed when they become suscept ole to accrual thas s,
when (they beeoric be h mezsurable and ave leole 0 finance expendilures of he cu-cn, period, Rever.es are
cons cerec to be availsble when t-ey 276 callected within the c_--e~1 26~ ot ar saon anough thereafer 1o pay fakiliies
ol Ihe zurrenl periad, "he C slricl co~siders reve~.es cojecled wil~ ~ 60 ¢ays aller year ane: lo ke avaipikje and hus
cecagnizes hen as reve~wcs ~ ' coe-lyear,

Pronetly laxez a‘e iecagnicec az “evenues in lhe year ‘of which lhey are kvied, Granls and simifr errs areg
-ccagnizcc as reve~ ¢ as 500~ as all cligib lily requiremre-1s i vosed oy the vrovider ~zve occ- mrod,

rinancial Slatemant Frosenlalicn

Covernmre~1-W ce Fina~cial Slatenents

The s:atement of ne; oosit o~ and the stazeren: of acivizies report in“orrmasion 00,7 the ~on‘iduc ary sctvites of t-e
Lisinct, 1he Disinct's acliv lies are catecor zed &5 e ther covernmre~ial sct vit es o~ busi~essdype acivines,

The =fatement ¢ =ctivities preze~1= a cormparisan belwee~ di-ect expenses and 27ogem reve~ues for sach f_~cton
ot the Jlawrica govemnimental “uncllons and kusiness fype activiles, 1-e gove~mental functicns are supportec by
¢erera| revenues (.., laxes, inferest), The stalernent of acliv livs “o¢.ces ¢ross expenses (ingpding deprecialion)
oy related pregram revenuss, Dirsc: expenses ars hose thel are clearly idenified wih z specfic pregram, Pragram
revenues nclude (a) charges ‘or zervices, and (b) gra~.s and conl‘is. lions .hal &7e “esl” cled lor 1~e operaling ar ¢ apilal
e virernents of & soecil ¢ vrog-arn, Al laxes and ¢ her revenuss nal 'necl ~g e ¢~ leria or cssilicalion as pragrar
‘gvanuas are recarled &5 ce~eElrave_es,
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TREE HALS METRQPQLITAN DISTRICT
Notss to Financial Statements
December 31. 2020
(With summanrzed financlal Infonmatlon as of and for the year ended December 31, 2019)

Note 1: Summary of Signiticant Accounting Follcles (continued)

- - -~

The Tund inanciz| stalements ~cporl nlemulion zooul (he NDislricls ogs.

I he District recos the tollowing majar covernrre~ialtund:

The General Fund is used to aczecunt “or the [ shict's rosc maintenancs sctvites. The me o’ saurce of reve~.e
3 Irarr praperly laxes.

The Diztricl “e201s t-e folowing major 2703 elary or o.siness <ype fund

The Enterprise Fund acecunts “or the activ fies of -he waler and scwe- scrvices prav cec te she Distr ¢t’s residents.
The majar saurces of ‘evenue s e f<on charges for se-vices a~c property -axes.

Fund Bal2nce Fraseniaticn

Find balar-ces dl o gavernrnentaz | T are clisssiing as olbws:

Non-spereanle —includes anounls il sanne. he spenl besause [hey a-e gilher (@) nol in spencable lon or
(o) lagally or cont-sct.zlly -ec. -ec to be maints ~ec intsct.
Resdridded —ind .des arrcunss that can oc spent only for specific purposes becausc ¢ canstit.fionalprov sions
o+ enabling lec slatio~, o becaiLse of ccnsiraints that are exter~aly mposec by crec lors, gra~1are,
canlr o.lors or The Jaws or “e¢.|:lions ol ol~e* gove ~nenls.

soirnilled — ~aludes amo.nls il ez he spen. only [or saccil ¢ purposes pursisnl lo cons iainls nponsed
oy forrrzl action af t-¢ District. S.ch “ormal action mrzy be in forn o7 an arcinaace o7 rescsion and may only
oe mac fled o rescinded oy & . ozequent fornalzcto-.
Asgic-ec —incl. des amounts t~at s ‘e inlandad by ths Listrict 10 ke _sed “or scecif ¢ purpcses. but &6 neither
sl cles narcarrenilled, Ass ¢ nienls iy he mide oy oy e Boaqa ol 2 oclos,

Uniassigned —represanls lhe residual posi.ive sapi~ce w lhin 1~e Ge~esa| Tund, which has ncl heen resiricled,
camrnilled o assigned,

Assels, Libiiilics, Relred Inows of Resourees vined Nel Posiiior

Cas- and Cash Equivele-is

For o.rposes of the stazerment cof cash flows, cas~ and cash squivapnts include cash on ~a-c, cemand depaosits
&~¢ ceif cates of ceaosit,

Acco. ~1s Receivaole

Acco. s reecivable comsiss of chargos Tor services duc Ton Distrcl residents | Reccivabps are oviewes
26" od cally o esteolsh an gllcwance for uncolleciibe scco.~1s. T-e District conside-s & recsivakes 1o be “ully
colleciible as cf Jecember 37, 2020 &~¢ 201€, Iheretcre ~o allowanse for uncolkctib e accounts has keen
cslaolished,

Capila] Assels

Capitz| masets include oope~y, waler and sewer systemz, equipmre~1 and in‘rastructure azsets, Capits | sasels
a*e del ~e¢ hy Ihe T slicl as assels wilh an iniliz | cosl of 51,0CC or more and an eslirraled sel. | jle in excess ol
o~cyear, Such assets are ccorded at historicz] cost, The costs of normal s ~fenance and repairs that do not
scc to t~e val.e of the a=sat or mater 2]y exte~c asze: fves ars nc: capitajized,

Capitz| assets are deprac zled sing the st~z ¢~14ine rme:hod cver the “olpwing sstimated ussful fves:

Yaars
Water and sewer syste~s 1010
Irfras:ructure 3C5H0



TREE HALS METRQPQLITAN DISTRICT
Notss to Financial Statements
December 31. 2020
(With summanrzed financlal Infonmatlon as of and for the year ended December 31, 2019)
Note 1: Summary of Signlticant Accounting Folicles (continued)
Assots, Lisbilitiss. Deforrad Inflows of Resources and Nst FPasificn (cantinued,

Deteec |~tlows of Reso. 'ces

In zcc¢ fion fo liakilizies, he statemant of net postion ~cludes a separate =ecticn for cefarred ~Tlows o° resources.
Defeec nflows af reso. -ces represe~1 a~ accLisit on af net pasiion that apples to f_iure ce- ocs anc willnct be
rocagnizes s anirflow ol iesanrces Coverme) Lo il l i, Thoe Rishicls delerred inlflows of mesanrcos aons st
of . navailable revenuez f-am 27026y texe: for its covernme-falsct vites.

Operafing end Non-Opersfing Revenuss end EXpenses

The propriets-y fund “inancial slatements dislinguis- cperating revenuas znd expense: “Torm ncn-Ccperating fams.
Ooe-aling revenues and expenses are those t~al iesuk Fom providing zervizes assoglated wth he ail~clpal activities
of the Mslrels business-ype acidv.ies. Overaling expenses inchec (he cosl of ungoing overalions, elaled
£cminisirat ve expenses, a~¢ depreciaticn axoe~se. No~-operatng revenuss and expenses are allthoze that do not
meel 1-e ¢ Ieria ¢esc” ved prev o..sly.

Propsrty Texes

ProocAy axes are kevied on December 15 of cach year and atac- as a- e~forcezole ien an property on January “.
Taxes &+e payable in f_Il on April 30 orin iwo inszallrrents on Feor_ary 22 and June 14 . The Rout: County Trezaurars
oll ¢e collecls properly kaxes a~¢ remils eolleclions Ie The Dislicl sna menlhly basis.

Uze cf Esfimefes

The presaration of finz.~cizl stateme~s in co~‘omily with .JS GAAP requi-es the Distric: s managerient -o riake estimates
&~d ssaurmpt ens thal afest the repo~ec amnounis of assesa and jabil: eg, the d sclozure of conlincent sasats and jablibes
. lhe diale al die line-cig] shlermenls, and e repor.ed anmoonl ol revenes and expenses dorirgg e iesoding perod,
Actual resuits could differ ‘Tom t-ose estims:es.

Garnpearstive Fincmicicil Stilernienls
I he “Inandlal stazements ~clude certaln pHcr-year 5. mira - zed comparative In‘ormation In total. Such Infarmacion does
~ol ~¢ude suffic e~ celai]l .o consil, e & presen.alior in ¢onformily with US GAAP  Accordingly, such inforrilio

should be read in ccnjuncticn wih t~e Dislricl's audized financia| stztemerits for t-e year ended Decerber 31. 2019,
frorr Wh ch The surr marlzec Infornat o~ was cer ved,
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TREE HALS METRQPQLITAN DISTRICT
Notss to Financial Statements
December 31. 2020
(With summanrzed financlal Infonmatlon as of and for the year ended December 31, 2019)

Note 2: Slewardshlp, Compliance and Accountahbllity
Budgstary infermaticn

A~ czlbudge s are zcevled 0 a bas s censis.enlw h US GAAP “r (he General Fund, The Folerprise Fund adopls
& budget on £ nonUS GAAF Lasis wherein depreciation is not budgsted; capitz.lex2e~c fures and 2~ ~cipal 2aymen:s
o~ caolal ceol &-e hudgetec and “ecorded &5 expendit. ‘ez . Allannual appropriaticns lpse at year end.

The Dat-ct corfoms 70 the following procec.-es, in corpliance wit~ CXS, Titla 29. A-icle 1, in establizhing the
o.cgelary dals relleclec in lhe linanc &l slalemenls.

= I’*07to Cetcker 15. t~e District Adminizzrator susnits 1o the Board o Direclars a propozed operall ~¢ hudget
Tor the Niscal year cerrmeng =g 1-¢ ollowing Janary . T-¢ budgel incl.ees provosed expendilyes ¢ [-¢
maang of f na~cing them.

s P.olic rezr nes &'e corc.clec hy tre Board of Directers to chtaln taxgayer commenis.
¢ ProrlaDccemroer 31 1-¢ budgel is adaplec by farnal -csall o .

« Expendit.res may -~of legally exceed apprcpriations =1 the fonc bvel. Revisions that ater -he tofal
expendit_“es musl oe appravec hy t~e Board of Directers.

+  Nlapproprial o3 kpse el the ¢ of cac Tsee lyes-.
I he District ¢ ¢ not adopt any s. pplementzl appreprat ons for the year ended Jecember 31. 2C2C.
Cemplisnze
Fxpendil, res ¢id nal exceed @pp-oprelions in ¢ ther Dislric( lund Tor (he year crcee Nocen e 312020,
TAROR Ameancirienl

In Nevermker 1992, Calorsco vaters a nended Adide X of t~e Caprado Congritution oy adcing Section 20, cormanly
<nawn as lhe Taxpaye-s Gijl ol R¢g-Is (TABOR). TABOR conliins .iax spending, meves ..o a-c dob:l | nileions which
zo0ly 1o he Swatc of Colarado znd all lecal gave~ments, excpuding cnzerpriscs, TABCRX rcqu -cs, with certain
exceslians, scvance voter appraval for any new tax, 1ax rate increzse. mi|| vy abave t~s: “or the pnar year. ex:ension
ol any expiring lix, 07 lax n0| ¢y crarge direclly ca.sing @ nel lax “evenue ¢a ~ 10 any pra| govenmenl

Fut. “e spending and reve~ _e| nits are dete-nined basec o~ the prior years flsoalyear 2penc ng ad . atec faralbwzole
~oreises hises Loor nalior and Joca] giowth, Ciscalycarspe=c »¢ s genera|y deined as oxpoencilires o Ls roserve
~creases wilh certain exceczions, Revanue in axcess o te fiscal yez spending mit mus: be ref.~cec unjess he
volers aporove “elent o~ of 5.ch “evenue.

Excedl “or ref ~z-cing bended deai at & lower iriterest -sle craddi~g ~ew empkyees to exisling pe~sion plans, TABOR
‘e¢. lies aavance veter appreval tor tre creatlon ot any . Flple S12acal vear debt or ¢ther “Inandal obkgalicn . ~less
scecule presenl cash eserves se pledged ~ovaceoly ¢ held Tor sayreen.s in & lu.ure Tscalyears .

IABOIR recnires |ocal gove ~menls lo eslas|sh emergency rezerves | | ~ese reserves musl ke a. eas. 3% al liscal
vear spending excud ng bonded debl service), Loca] govemments are rio. ajlowed L use the ercrgency reserves o
comoe~sate “or econorr ¢ conditionz. revenue shortlalle, oc sabry or benefit increazes, The District has reseved
$°0,29¢ ol Ihe Decemher 31, 2020 ‘und hajance in The Colerprise Mune (or Ihis purnose,

The Digtrict's votars paszad = bajlct questicn on May 2. 2000. author zing the District te collect, ‘elain £~¢ exde~c ths
] 2roceeds of the Districl's x jovy, nenzodoi] granls - aflethon revenes Tor he Tsca]ye:ar 2000 z+¢ overy yom
thareafier,

The Risly ¢l s ire-zeenenl bojieves Tis nemrsja-ar w he lirsncia] proovisions of “TAROR . T owaevaer, TABOR is

camolex anc 5.0 eck to interorefat o~ Many of its provisicns may require judicia|inzerpretation
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TREE HALS METRQPQLITAN DISTRICT
Notss to Financial Statements
December 31. 2020
(With summanrzed financlal Infonmatlon as of and for the year ended December 31, 2019)

Note 3: Detalled Notes on the Funds
Nepsils

Ihe carrying amro. -1 of the Dsat-cts deposis €2 ¢ Decermber 21, 2020 and 2019 was §b30.8°6 g-¢ $o°9,22¢.
~especlively. and vz« balaces were $550.44€ and $527 137, respeclively. Allof 1= bank bakinees as ¢ Necember
37,2020 and 2019 were cavared oy fedaral cepesit ins.re~ce .

The Celerade Public Resoesil Prolee! o Acl (PR2PA) requires hal all o7 1s ¢f lccalgovernre. ¢euposil cash in eligitle
a.olc ceaositories: aligibility s celerm ~ec by elate ragulato-s. Amro. 1= on ceaasit in excese of fecerzl ing.-s~ce
levels rr.sl be collaleralized. 1 he eligitle sclla.eral is delermined by he PDPA . PL=A albws 1~e inslil...ion .0 craale &
single collale-al poal for all puklic [ res. Tc cellateralpaal s lo be nainta ~cc by anather ~st to~ orhicld -~ Inast "or
&ll t-e uninsured public cecosits 55 a groua. The marke: valus cof t-e collsteral must ecus | or exceed 102% of t-e
agerogale Lirsimmd cenosils.

Cagpitsl Assets

Capitzl assat acliv ly for t-e yez - ended December 37, 2020 is surimarized be bw:

Brairning Frding
3alance Acdilions eliremenls Balarce
Governmental actlvitles:
Roids 5 “,001,587 $ - $ - S 1,00°,587
—ess accumulatec deprecletion (115,35C) {31,808) - {‘ {[.256)
Gewvernrr crtal act vik os caoital
assels. nel S 846,232 $ {31.06) % - S 521,326
Business=type achivities:
—ind 5} 92.002 $ - $ - G Q.0D2
CHher capiial azsets:
Walcr and sewer s yslem © 683,878 13,6°6 - 1607 444
Tolal clher capilal azsels alcos. ©.6583,82¢ 13,676 - 1.697.444
I ess aoaumuaiziod
dep-eclation tor:
Watcr and scewer sysiecm (73%,171) (33,338) - (772,509)
lats| accamulated depreciaiion (7/32,1/71) {33,338) - (7 (2.509)
Olher capilal assels. nel 944,657 (19,722) - 924.935
Businsss-tyre activties capits|
Hssols. nol S 953,65 $ {19.722) 3 - S 933.937




TREE HALS METRQPQLITAN DISTRICT
Notss to Financial Statements
December 31. 2020
(With summanrzed financlal Infonmatlon as of and for the year ended December 31, 2019)

Note 3: Detalled Notea on the Funds (conlinued)

Cagital Asssts (ccntinusd)

Neprec zliogn expense was charged (¢ Tunclicns ¢ Lhe Districl as o lbws lor Lhe yeaz s erees Recen ver 31 2020 and
2079

2020 2019
Governmental activitles:
Roud nainlerance k4 31,806 3 31.9C5
Businessstype activities:
Qoeations § 33,338 R 32,519

1oy Teeem Df

The Diglricl ~ac the fdlowing lo~c-term dek: cusztanding as ¢ Jecember 31, 2C20:

The RBisticl enternd <o 4 $1,080,000 joar dagreermnent wilh (¢ GWRPEA cn Novairoes 3, 2070, MToeive ware
*, 2075, “he loan principal was reducec by t-e rerrai-ing unused praoject f.nds of $°37,815. P-oceeds were used
10 . prcce tHhkratio~ EQLHDITIG.'"‘L raw Wwéler D.Mps and ¢ sintect o~ ot t~e D st cts Systen‘us.

The loan agreeneant requi-es the Distict to maintain an operaticns s.nc maintenance resarve “und eq-z.1:0 threa
mont~s of ocersllons and malntenance expenses. |he Districl has reserved $37/.000 for I~ 5 purpose &3 ct
December 37, 2020,

I he tlist Joan payment o $18.44€, Indl..¢ ~¢ 2 ~clpal and Inte‘est, was 22 ¢ on November 1 2011, Rerral” ~g
pecipal and ~(eres( paymenls of 333,735 we-e due seniannualy an May * and Noveribe- 1 unl | prngips|
rec._cton o~ June 1, 2015, Afer the rec.cto~ of principal, the =emi-annual joan payments, incuding ~1erezi at
2%, aie 128,79 Ir1o.enralurily o~ Nay 7, 2031,

Nat onal R. ra]l Watsr Aasaciatio- (NRWA) Nota Payable

On March 23, 2515 +~¢ Distiicd entered inta a $100,000 pan frar1 the NRWA .| "he joan recuires monthly payme-:s o°
$O€6. ~cl.ding intereat &7 3%, comnmeanang on May 1, 2015 throuc - maturity o~ Agn| 1. 225,  he proceecs frem the
[oan we'e _sed lar repjacement of Ihe D shicl s siphon syslemn, The nole is secured by an neseslin 1ne assel s ol Ihe

Distictin -¢ amou-1 cf prncpal cwed,

Manni:: n Vijjey Bink Generi] Oojaation | o:a Series 2017

I he Listncl entered nto a $932,CCC general oo|¢zllon ban agreement w th Citywice Hanks on July 18 2C1/. In
May 2019, (he 3 .cames, Springs branc of Gilywide Banks was acuired by Mceunlain Va|py Bank nd assuricd
{ermrs of the [oan, The loz~ ce - es an annual interest rate of 3 4% unt|d_Iv ~, 2027 then ressts -0 a fixec rate at
the 1C-Yeg- UL Ireas.ry ae 17 15%. Wh alloor o* 3 4% and gellng ct 5 75% threugh mat. “ly on Jung 1. 2037,
The Tirst [pan payrment ¢° 528 16€. ingl.¢ ¢ o ~¢ipa] and inlgrest, was paid en Ddecernber 1, 2C17 . Rernigining
o7 ~cipal and inzerez; cayre~:s of 532.303 are due sen annuzaly on June 1 and Deceriber 1 _~1i| maturly. Ths
deceads Irom L~e [can were used [or paving and reﬁurlar:ing ol .he Disl+cls ma:iways_ | ~e |can is saecuies v a
slcdge al zroperly kX reverucs,



TREE HALIS METRQPQLITAN DISTRICT
Notes to Financial Statements
December 31. 2020
(with summarized Mnanclal Infonmation as of and for the year ended December 31, 2019)
Note 3: Detalled Notes on the Funds (¢conlinued)
Long-Tern1 Dabf (zcntinuysd)

I og-lerm debl acliv ly fo- Lhe yoi- ended Decenber 37, 2020 was as lellews

Nncanls
Begirning Encing Due WIzhln
Balarce Addizics Reductions Balsnce One Vear
Buslness-type actvitles:
CWRPLA ~cie psyable S L/6,65H $ - F  (15002) S 531583 S 15,978
\NRWA nole vayeble 57,043 - (10.013) 47 030 ‘0.318
633,608 - (55,085) H/8.613 56,2906
Governmental aclivities:
Maountzir Valley Baqk
general obligatior loaa 84¢ 859 - (36.°17) 810742 37 _356
816,859 - (36,17) 810.772 3¢,.356
Tolz:] lomg-le-r debl S 1.48C,557 % - $  (9°.202) 5 1,389.355 5 93,552

Accregale cebl serv ce #eq. rements as ot Decemb:er 31, 2020 were as “olbws:

Year I’nr cipal heres: lota
202~ $ 93,652 4 35923 ] *32.575
2022 96,170 361C1 32,51
2023 98,760 33814 ‘32574
2024 101426 31,145 *32.574
2025 96,370 28171 " 21.319
2026-2030 50119 103.815 604 934
Z031-20354 308,148 42,754 350.942
2030-203¢ 93,/00 3,201 96,908
$ 1.389.355 % 318,575 4 1.707.93"

Goverrnimantal Fund Balanse

When expe-diaarns are inc.rec and bals reslicled and anres aic.ed rescenrces are avaipihie, s The Dislncl’s pojey
{0 use restricted -esources first, shen unrestricted -esaurces in the o-ce- of comrrizted. assigned, and shen unassigned,
gatrey are neaded. |-e Disirict has ~orestricted, committed. o 8s< ¢~ec governmenzaltund halances as o® December

3¢, 7070,



TREE HALS METRQPQLITAN DISTRICT
Notss to Financial Statements
December 31. 2020
(With summanrzed financlal Infonmatlon as of and for the year ended December 31, 2019)

Note 4z Olherlnformation
Rizk Maragsment

The Disric, is cxposcd (o various risks of foss relaled (¢ lors: ell of, damage 10 and ¢esl-ocl o ol assels; erors &g
omissions,; injuries tc emplayaas, and na:ural disasters. The District nainta ~s inz.-c~ce fo~hese rsks by parlic pation
~an nsurance pool.

The District is a member - the Colorado Soecial Districts =rcperty and Liability Paol Zhe Pool). The Poalcreatas a-
oucorlunily lor merr ses 1o conl-ol 1~e * ow~ ins. a~ce ¢os.5 17°0..G~ Ihe joinl pooling ¢’ resources making il possible
o self- nsure prove-ly, |0l ly and worke-s' coreoensal o~ insurance. The =ocl is membercwned, and all surplus
‘evenues support the s1abilizzlion of -=1eE, coverage enhancements, in~ovatie~, and techno bgy <o bring the mast valua
lois neibers. The Pool prav coes proser.y, lihilily, we <ers” camnaensil onand assoc zled coverage, iand cblirs
~sk ma-zgenent services 1o s memnboers.

The Pccl ~as conlracled wilh & Third pa©y la epera 8, adminis.er and manage 1~e Pool. i lhe ever. aggregales hasss
~curred oy the Pocl exceecs a nounts “ecoverakle from t-e reinsura~ce contracts and capizalsurplus accuriulated by
ihe 1’0al, the Paol rray -ec. ‘e addit o~2l co~inbut o~ frorr its merroe’s.

Subsequent Events

Tho Disinc has gvalualed subseg.ont evenls thiough duly 2, 20721 1+¢ dale hese nanc al slalenan.s were ava kible o
oe issued.
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TREE HAUS METROPOLITAN DISTRICT

General Fund

Schedule of Revenues, Expenditures and Changes In Fund Balance

Burdgrt and Actual

For the Year Ended Decembetr 31. 2020

RevenLes:
Prope -ly laxcs

Totsl evenues

Expendltures:
Snowrplow ng
Roud ~ainleniince
lax collschon fess
Neblse-vee:

Pr ncioal
Interest
Capilez] onlley

Total cxpenditu-cs
Change Ir fand oalarce - budgaiary bseia
Fund balance, beginning of yea-

F.nd balance, end of yasr

Oricinal
and Firal
2udget Achual Varance
“07 620 3 100.718 3 (6,907)
" 07,620 100,718 (6,902)
28,000 22,712 5,288
15.014 11,219 3.695
- 3,031 3,031)
36.717 56,117 -
28,489 28,48¢% -
" Q7620 101,671 5,949
- (eb3) & (953)
60,172
S 9,220

20




TREE HAUS METROPOLITAN DISTRICT
Erterprise Fund
Schedule of Revenues, Expendilures and Changes in Nel Fosilion
Budget (Non=US GAAF Basle) and Actual With Reconcllation to US GAAF Basls
For the Year Ended December 31, 2020

Crginal
and Tzl
Buclget Actual Va-lance
RevenLes:
Taxes:
Property h 97.018 ¥ 20.330 b (16.688)
Spealilc cwnerskip 13.000 13.186 1=}
Cna-ges fo- services:
Waler aingd sgwer ‘40074 128600 (*.474)
Nailat: lily o seve 6.660 5 660 -
In-eres: 5,000 3640 {".,350)
lotzl revenues 267 ./b2 212.126 (19.326)
Expenditures:
QCaeato-s:
Reopa rs ard reairlcnance 72 400 521924 207206
Sewige bunsivissicn 35.034 20.962 2072
Filters 17,000 1711 6,286
Ot-er 17,250 10,025 -,228
Adrriinis Irez live::
Prolessicnal ‘ees 36.000 32,787 3.213
Engineers feas /.500 1708 H 12
Insura-cc 8,000 8140 (“40)
Direcle's litoes 5,500 58C0 (300)
lexcalleclen tees 6.500 212Q 1.080
Ot-er 2,600 1083 61s
Ncktsenice:
Princips| 55.08B5 §5.085 -
Interest 12.583 12./33 ‘b0
Cap tal oullay - 13,616 (13,616)
Tats| expendizures 26,792 23221/ 29,535
Excess (deficiercy) ofreverues
aver experditu-es 3 - 10,209 3 (45,861)
Adjustmcnis lo US GAAP basis:
Dekdprirc pal oay~ents 55.085
Cap talized expendilu-es 13,616
Nepreciatian (13.339)
Changec ir nct position - JS GAAP bzasis 45571
Neipasitar, asginn ng of year 771,140
Neipasitar, end aof year ¥ 816,711
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